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. The process of rehabilitation allows a debtor to
restructure its business. The process takes place
under the supervision of the court and with the
assistance of an independent officeholder. There
is an automatic stay preventing litigation and
security enforcement.

» Thereis a new streamlined liquidation procedure
which ensures an efficient realisation of the
assets in the estate and distribution to creditors.
Debtors, creditors and regulators may initiate the
liquidation procedure.

. A delegated representative of the Bankruptcy
Commission takes on the role of liquidator of last
resort, to finalise the business and investigate the
affairs of the debtor.

» The New Saudi Insolvency Law also introduces
modified versions of the main restructuring and
liquidation procedures aimed at enabling small
debtors to be rescued or liquidated in a cost
efficient and time effective manner. The court has
limited involvement in these procedures.

» The New Saudi Insolvency Law introduces a
Bankruptcy Register which is accessible online.
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» 1he New Saudi Insolvency Law establishes a
Bankruptcy Commission. The Commission has a
wide-ranging role aimed at facilitating the practical
application of the law.

CROSS BORDER INSOLVENCY IN SAUDI ARABIA

With the issuance of the Rules of Cross-Border
Bankruptcy Proceedings on 16 December 2022,
Saudi Arabia becomes the 56th State to have enacted
legislation based on the UNCITRAL Model Law on
Cross-Border Insolvency (MLCBI).

he main aim of this cooperation is to reinforce the
commercial legal framework in Saudi Arabia and
enhance the capacity of various stakeholders (e.g.
government bodies, legal professionals) to apply and
implement UNCITRAL texts. The enactment of the
MLCBI follows the ratification of the United Nations
Convention on International Settlement Agreements
Resulting from Mediation (New York, 2018) (the
‘Singapore Convention on Mediation”) by Saudi
Arabia. Saudi Arabia is also finalizing a law based on
the UNCITRAL Legislative Guide on Key Principles of
a Business Registry and there are additional ongoing
reforms involving UNCITRAL texts related to the digital
economy and the international sale of goods.
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GAMES CORNER

meaning

Match the phrase with its correct

Phrases | Meaning

] Acquittal A postponing a court hearing

2 Actus reus B the court’s decision that a person is innocent
of the crime they were charged with

3 Adjournment C replacing an existing agreement with a new
one

4 Pari passu D an act which is illegal, such as theft

5 Novation E a record of the meetings held by members
and directors of companies.

6 Minutes F equally.
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